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NEW HOME SALES          (+39.6%)

Condo Apt 14% 
Towns 48% 

Condo Towns 2% 
Singles 36% 
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July 2014

residential $420,335 | condo $267,641 

KEY ECONOMIC INDICATORS
mortgage rate 1yr 3.14% (+0.0%) 
mortgage rate 5yr 4.64% (+0.0%)    

new home pricing index 101.5 (+0.4%) 
consumer pricing index 130.1 (+0.1%) 

unemployment rate 6.7% (+0.6%) 
avg weekly earnings $1114 (+0.7%) Cheryl Rice, President 

Marcos Orta, Research Coordinator 
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live positive!

465
YTD 3365

Sources: PMA Brethour Research, Ontario Real Estate Board, CMHC, 
MoneySense, Toronto Real Estate Board (TREB), CBC 

	    New Home Sales in July 2017 reached 465, a 
significant 39.6% increase compared to the same month last 

year with sales at 333. July sales were also 40.9% higher than the 
previous five-year average of 330. Ottawa South and West led the 
market with 35% and 32% of sales, respectively.

	 According to CMHC, July housing starts are trending at 9,144 
units, compared to 4,463 in July 2016. Actual starts in July were 802, 
a substantive 95.1% increase from July 2016. 

	 Comparative market figures indicate a strong performance 
from Richcraft, increasing its July year-to-date market share from 
8.3% to 11.3% over the same month last year after tripling both its 
Singles and Towns sales. Furthermore, EQ continues to outperform, 
raising its share from 1.6% to 4.8% of the total market, up from 
1.6% over the same period. Similarly, Uniform, Urbandale, and 
Claridge, all three of which have made market gains of over 1% from 
July, 2016. 

	 Resale sold 1,530 residential properties in July compared 
to 1,490 in July 2016, an increase of 2.7%. The five-year average for 
July sales is 1,446. The breakdown of July sales is 332 
condominiums and 1,198 residential. 

	 The average sale price of a residential home was $420,335, an 
increase of 5.3% over July 2016. The average price for condominium 
properties was $267,641, a 2.8% increase over July 2016. 

	 Market Wrap-Up The numbers are in but the sum 
remains unfigured. The unprecedented sales from June dropped in 
July, but was last month’s interest rate increase by the Bank of 
Canada responsible? Traditionally, July is a slower month and the 
blockbuster sales in June, relatively speaking, widened the gap in 
sales even further. Whether rumours about higher interest rates 
subsequently dissuaded potential buyers from purchasing, or the 
anticipation leading up to the increase actually persuaded a 
significant number of buyers to buy, is unclear. In the grand scheme 
of things, the market in Ottawa continues to defy expectations, with 
the July 2017 numbers 40% higher than 2016, as mentioned.

	 This is in spite of the higher prices, and not just for new 
homes but for the lumber that’s used to build them. The wildfires in 
B.C. have caused mill closures, reducing the supply. Some builders 
have already started to pass on the additional cost to buyers with 
recent price hikes, while other builders are still evaluating the 
situation before their next price increase. 

	 One trend changing Ottawa’s real estate landscape is a 
rebalancing of the condo market. For years new condo sales and 
resales have been sluggish, but this year is pointing to the contrary. 
According to OREB, condo sellers who rented their units because 
they couldn’t sell them previously are putting them back on the 
market, and resales are up by nearly a third over last year. Builders 
who slowed construction when the condo market fell into a slump 
could be looking at the beginning of a recovery. 	

Joyous July
New Home Sales    39.6% • YTD Sales    26.1% • Resales    2.7%  


